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By : Marianne W. Greenwald
Deputy Attorney General
Division of Law - 5th Floor
124 Halsey Street
P.O . Box 45029
Newark, New Jersey 07101
Tel. (973) 648/4738

STATE OF NEW JERSEY
DEPARTMENT OF LAW AND PUBLIC SAFETY
DIVISION OF CONSUMER AFFAIRS
STATE BOARD OF PHARMACY

IN THE MATTER OF THE SUSPENSION :
OR REVOCATION OF THE LICENSE OF :

:

PHILIP AZU , R .P. :
:

TO PRACTICE PHARMACY IN THE
STATE OF NEW JERSEY

This matter was opened to the New Jersey State Board

Pharmacy upon receipt of information which the Board has reviewed

and on which following preliminary findings of fact and

conclusions of law are made:

FINDINGS OF FACT'

1. Respondent is a pharmacist in the State of New Jersey and

has been a licensee at all times relevant hereto.

2. On June 22, 1998 respondent Was convicted of the crimes of

money laundering, wire fraud, and conspiracy to engage in wholesale

distribution of prescription drugs without a license. Specifically

over more than a two year period, the defendant dispensed

prescription drugs on the basis of false prescription slips and

Administrative Action

PROVISIONAL ORDER OF
DISCIPLINE
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billed Medicaid and bought prescription drugs in huge numbers on

the black market, dispensed them, and billed Medicaid, the latter

alone causing a loss to Medicaid of more than $2,000.000. (Copy of

the Judgment Conviction is annexed hereto and made a part

herecf).

The following sentence was ordered : l08 months

incarceration and thereafter 3 years supervised release, on the

condition that respondent refrains from practicing pharmacy or

administering the business of a pharmacy during the 3 year period .

CONCLUSIONS OF LAW

The abeve conviction provides grounds for the suspension

of his license to practice pharmacy in New Jersey pursuant to

N.J.S.A. 45:l-2I(f), that the crime of which respondent was

convicted is one of moral turpitude and/or relates adversely tc the
;

practice of pharmacy .
. 
. . 

,tq (' y . L ' o.$X DAy oF - , 1.99 8 ,ACCORDINGLY, IT IS ON TPHIS
ORDERED that :

2. . Respondent ' s license to practice pharmacy in the State of

New Jersey is hereby revoked.

2. The within Order shall be subject to finalization by the

Board at 5:00 p.m . on the 30th business day following entry hereof

unless respcndent requests a modification or dismissal of the above

Findings of Fact or Conclusions of Law by :

a) Submitting a written request for modification or dismissal

to Lee Gladstein, R.P., Executive Director, State Board of

Pharmacy, 124 Halsey Street, 6th Floor, Newark, New Jersey 07101.



b) Setting forth in writing any and al1 reasons why said

flndings and conclusions should be modified or dismissed.

Submitting any and a11 documents or other written evidence

supporting respondent's request for consideration and reasons

therefor .

Any submissions will be reviewed by the Board, and the

Board' will thereafter determine whether further proceedings are

necessary . material discrepancies are raised through a

supplemental submission during the thirty-day period or if the

Board is not persuaded that submitted materials merit further

consideration, a Final Order of Discipline will be entered .

the event that respondent's submissions establish a

need for further proceedings including but not limited to, an

evidentiary hearing, respondent shall be notified with regard

;thereto . In the event that an evidentiary hearing is ordered, the

preliminary f indings f act and conclusions law contained

herein shall serve as notice of the f actual and legal allegations

If

in such proceeding .

STATE BOAKD OF PHAQMACY

' 

hBy:
RAA' hard A. Palombo, R.P., President
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UNITED STATES OF AMERICA JUDG M ENT IN A CRIM INA L TCASE

(For Offenses Committed On or After November 1, 1987)

Case Num ber:

Raymo nd Flood, Esq.

Defendant's Aqorney

96-673 (06)P H I L I P A Z U

(Name of Defendant)

THE DEFENDANY:

Cl pleaded guilty to countls) .. --. . .....- .
K was found guilty on countts) l..-thru 16 of 3rd Supers ed i nq ind i ctment on after a
plea Of not guilty. 6 /2 2/98
Accordingly, the defendant is adjudged guilty of such countts), which involve the following offenses:

Date Offense count
Title & Section Nature of Offense Concluded Numberls)

18:371 Conspiracy to Engage in Wholesale 11/9/95
Distributzon of Prescriptfon Drugs
Without a License

18:1343 Wire Fraud 7/21/95

l8:l956(a)(l)(A)(i) Money Laundering 11/27/95 6 - 10
& 2

18:1957 & 2 Money Laundering 2/19/96 11
. l. 

sq .The defendant is sentenced as provided in pages 2 through - of this judgment
. The sentence is

im posed pursuant to the Sentencing Reform Act of 1984.

C) The detendant has been found not guilty on countts) ,
and is discharged a: to such countts). .

C1 Countts) (isltare) dismissed on the motion of the'ugited States.
(Z1 It is ordered that the defendant shall pay a special assessment of $ 90O . 00 for countts)

l thru 16 
1 which shall be due (X immedlately CJ as follows: '

IT IS FURTHER ORDEREO that the defendant shall notify the United States attorney for this district within
30 d:ys of any change of rham e, residence, or mailing address until all fines, restitution, costs, and special
asse' ssments imposed by this judgment are fully paid. h

Delendant's soc. sec. No.: 490-84-5245

September 14 z 1998

Date ol lmpo 'tion ol Se nce
Delendant's Mailing Address:

2836 Deb'ra Wag jci 1 o icarSignature I Jud
Un i on , New Je r s ey O 7 0 8 3

Marya ne , Trump Barry t U .S .D.J .

nelendant's aesidence Address: Name & Tîtle of Judlcial offlcer
..
. sfp j' # j99q

*1M
AT 8:3 0 ................ ate

, . . M T. WALSH ,
CLERK ' '7' .' ' ' ''

t . . - :, o ! ) q . vp ï. . . . .l; : : . ' . 'j.. ( s ;, . . . . ,). .'l. !) ' '
.é ' 'r Ji :)) r) t :st' :j ' - 'Lb': '. :'7 '.'. k .:'/9.

.-. ', :.. ..:! . ,. T é .;.ti , , , jt. c , $.a.y. j qj r,; .& -

oeiendant's oate of airtka: 3/10/57



AO 2A5 S (R.V. 4/901 Sheel 2 - lmprisonmenl

' t' PH I L I P AZ U Jtldgment- P3g0 2 of 5D
6 f enL an . -----
CZSO N U m be r *. C r . 6) 6 - 6 7 3 ( O 6 )

IM PRISONMENT

The defendant is here yb committvd to the custody of fhe Unlted States Bureau ol Prfsons to be imprisoned for
d a n d e 2. g h t ( -1 O 8 ) m o n t h s o n C o u-n- t s 6 t h r o u g h 1 6 , a n dterm of One hundrea - - .

s i x t y ( 60 ) mon t h s on e a c h o f Cou n t. s l t h r o ug h 5 , a l l s u c h t e rm s t o
run concurrently .

K The court makes the following recommendations to the Bureau of Prisons'.
Designate FCI, Allenvood, Pa. or FCI) Ft. Dixz N.J. for service of
custodial part of sentence.

(D The defendant is remanded to the custody of the United Slakes marshal.
(E:1 The defendant shall surrender to the United States marshal for this dîstrict.

a.m .
(Zi at p.m. on .
(:1 as notified by the United States marshal.

(Zl The defendant shall surrender for service ()f sentence at !he institution designated by the Bureau ()l Ptisonsk
C1 before 2 p.m. on .
C) as notified by the United States marshal.
C! as notified by the probation office.

RETURN

1 have executed this judgment as follows:

Defendant delivered on to - ------ at

. - , with a certified copy of lhis Judgfrlenl.

United Slates Marshal

By .. .
Deputy Marshal

:2 '' . 1 ' '
,1'' . . ' . ). 2V'. ..r .. . j .' 1 . .. . 'L 7

. . , ' 
. .

. . .. . 
'
.
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Defnndpnt: PH I L I P AZ U
Case Number: Cr - 96-67 3

Judgment- page 3 of 5

SUPERVISED RELEASE

Upön release from imprisonment, the defendant shall. be on supervised release for a term of

Three (3) years on each of Counts l through 16z all such terms to

run concurrently.

W hile on supervised release, the defendant shall not comm it anotherfederal, state, or Iocal crime and shall not
illegally possess a controlled substance. The defendant shall comply with the standard conditions that have been
adopted by this court (set forth below). lf this judgment imposes a restitution obligation, it shall be a condition of
supervised release that the defendant pay any such restitution that remains unpaid at the com mencement of the
term of supervised release. The defendant shall comply with the following additional conditions:

K The defendant shall report in person to the probation office in the district to which the defendant is released
within 72 hours of release from the custody of the Bureau of Prisons.

(Z1 The defendant shall pay any fines that remain unpaid at the commencement of the term of supervised release.

K The defendantshallnotpossess afirearm ordestructive device.
The defendant must submit to one drug test within 15 days of commencement of
supervised release and at least two tests thereafter as determined by the
probation officer. . 

' *

The defendant shall provide the U.S. Probation Office with full disclosure ol
his financial records to include yearly income tax returns upon the request
of the U.S. Probation Office. The defendant shall cooperate with the probatil
officer in the investigation of his financial dealings and shall provide
truthful monthly statementy of his income.
As a further special condition of supervised relevse, the defendant is to re.
frain from obtaining employment as a pharmacist and/or working in an admin-
istrative capacity in a pharmacy.

STANDARD CONDITIONS OF SUPERVISION

While the defendant is on supervised release pursuant to this judgment, lhe defendant shall not commit another federal, state or local crime. In addition:

1) the defendant shall not Ieave the judicial district without lhe permission of the court or probation officer:
2) the defendant shall report to the probation officeras directed by the courtor probation officer ané shall submit a truthtul and cpmplete written reportwithin
the first five days of each month;

3) the defendant shall answer truthfully aI1 inquiries by lhe probation officer and follow the instructions of the probation officer:
4) the defendant shali support his or her dependents and meet other family responsibilities:
5) the defendant shall work tegularly at a Iawful occupation unless excused by the probalion officer for schooling, training, or other acceptable reasons;
6) the defendant shall nolify the probatîon officer within 72 hours of any change in residence or employment;
7) the defendant shall refrain from excessive use of alcohol and shall not purchase, possess, use, distribute, or administer any narcolic or other controlled
substancek or any paraphernalia related to such subslances, except as prescribed by a physician:

8) the defendant shall not frequent places where conlrolled substances are illegally sold, used, distributed, or administered;
9) !he defendant shall not associate with any'persons engaged in crimînal activity, and shall not associate with any person convicted of a Ielony unless
granted permission to dn so by thé probation officer:

10) the delendant shall permi! a probalion nfficer to visit him or her at any time at home or elsewhere and shall permil confiscation of any contraband observed
in plain view by the probation officer:

11) the defendant shall notify the probalion officer within seventy-two hours of being arrested or questioned by a IRw enforcement officer:
12) the defandant shall not enter inlo any agreement to act as an informer or a special agent of a law enfercement agency wlthout the permission of the court;
13) as direcled by the probaticn officer, th@ defendanl shall notify third parties of risks that may be occasinned by thq defendant's criminal record or personal

history orcharacteristics, and shall permitthe pfobation officerto make such notifications and to confirm the defendant's complianca with such nolification
; 'requ rement. '

'&
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4 sDefendant: PHIL IP AZU Judgment- page Of
Casie Number: Cr . 96-67 3 ( 06 )

RESTITUTION AND FORFEITURE

RESTITUTION

(Z The defendant shall make restitution to the following persons in the following amounts:

Name of Pavee Am ount of Restituticn

D i v i s i o n o f M e d i ca l A s s i s t a n c e & $ 50 0 z 00 O .
He a l t h Se rv i c e s
P . O . Bo x 7 l 2 z Ma i l Cod e # 6
Tr e n t o n , N ew J e r s ey O 8 6 2 5-O 7 l 2

Attn: Mary Jane Skralewski

Payments of restitution are to be made to:

C1 the United States Atlorney for transfer to the payeels).
K the payeets).

Restitution shall be paid:

C) in full immediately.
C3 in full not later than .

Cl in equal monthly installments over a period of months . The first payment is due on the date of
this judgment. Subsequent payments are due monthly thereafter.

f.z in installments according to the following schedule of payments'.

The restitution shall be due immediately. It is recommended that the de-
fendant participate in the Bureau of Prisons Inmate Financial Responsibil-
ity Program. In the event the entire amount of restitution is not paid
prior to the commencement of supervision: the U .S. 'Probation Officer shall
pursue collection of the amount due and shall request the Court to estab-
lish a payment schedule, if appropriate.

Any payment shall be divided proportionately among the payees named unless otherwise specified here.

FORFEITURE
C-1 The defendant is ordered to forfeit the following property to the United States'.

T'

. ' ..' a 7 . ' ' : râ s . : 4.% . . e.: çl '' J '''A 'i êl ' S l ' r7'.lV' '' -l'. . . . r. . :
. . o . . . tj . .. ; , q, t j). . . ' : . .' $ . : . .h ' . . ; .. . . . y. . . , ;u . 5. s * t . . .,I : . .; . ;: ..:.. ,..... . A-a: .;J .
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DEFENDANT: M U, PHILIP Judgment - Page of
CASE NUM BER: CR. 96-00673-06

STATEM ENT OF REASONS

x The court adopts the factual f'mdings and guideline application in the presentence report.

OR

The court adopts the facmal tindings and guideline application ilz the presentence report except
(see attachment if necessary):>

Gtddeline Range Determined by the Court:

Total Offense Level: 3 1

Crhninal Histol'y Category: T

Imprisorlment Range: 10 8 to l35 months

Supervised Release Range: 2 to 3 years

Fine Range; $ l 5 . 0 0 0 . 0 0 to $500 . 0 t) 0 . 00

x Fine is waived t)r is below the guideline range, because of the dgfendant's inability to pay.

Restimtion: $ 5 0 0 . 0 0 () . 0 0

x Full restitution is not ordered for tlle following reasonts);

Defendant's inability to pay.

. 
The sentence is within the guideline range, that range does not exceed 24 months, and the court t'inds no
reason to depart from the sentenee called for by application of the guidelines.

OR

x The sentence is within the guideline range, that range exceeds 24 months, and the sentence is imposed

for the following reasonsts):
Over more than a two year period, the defendant dispensed prescription drugs on the basis of false prescription slips and

billed M edicaid and bought prescription drugs in huge numbers on the black markety dispensed them, and billed M edicaid,
the latter alone caushlg a Ioss to Medicaid of more than'$2,000,000.

OR

The sentence departs froril the guidelhie range

upon motion of the government, as 'a result'of defendân' - t's substemtial assistnce. ..:
w - . r.e 652 P '

. (x 6 .

for the followm' g reasonstsl: '- ' '' ? ' '. ' , ' . : ' ., z ,, -. ..., z''.. . .r.y .. t . . . t ) . .t 
. . . . l . '. . . . . k , t (' - ' .fq (

.5 ts ' x * U s. GPo-1 722448/10.285 . . .'.. .;. :, ?, ' . . ),:k . - . . .k.. ' z .(., !. . . . . . . . ... . -, . .z ë . ;, , e.:c ..vh . . , ; .. J '.r, ?..j y'j. ;v ' . d , f . . ' - $ ' ' .7 X. . . 2 . , . . l : . . ' . .jr 7 . i . ,. .. ' '. q . z y z L . . . . ' . '' .. ). ? - i.'t.L ' J . > i. . , . . .:. n .. o ; ) . r r: ï 4
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